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Agenda Item#  10.1 

RECOMMENDATION: Recommend approval of a Resolution approving a three-year contract 
with Segal for Health and Welfare Plan Nondiscrimination Testing, in the Contract Price of 
$41,000.00. 

STRATEGIC DIRECTION SUPPORTED: Organizational Sustainability 

FINANCIAL DATA: The total cost of the three-year contract for testing is $41,000.00 and is 
budgeted for annually in the Administration Department's Consulting Fees (19214000-701500). 

BACKGROUND: As a self-insured benefit plan provider, the District is required to have Internal 
Revenue Code (IRC) Section 129 Dependent Care Spending Account, IRC Section 125 Cafeteria 
Plan, and IRC Section 105(h) Self-Insured Health Plan Nondiscrimination Testing conducted. 
Segal will provide services to ensure compliance with these IRC testing requirements and produce 
the relevant documents each year that could be made available to the Internal Revenue Service in 
the case of an audit. These documents will demonstrate the District's annual due diligence and 
compliance with the Internal Revenue Code. Segal has performed this same testing for the District 
since 2022, and, prior to that, when the District fell under Lake County's plan. 

Segal's complete proposal, methodology outline, and deliverable summary is attached to the 
recommendation. 

REVIEW BY OTHERS: Director of Finance, Deputy Director Human Resources and Risk, 
Purchasing Manager, Manager of Board Operations, Corporate Counsel. 






























